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Abstract

There have been more than four decades of discussion re-
garding policy diffusion. In practice, various policies have also
been learned or imitated among different governments. An exam-
ple of this would be the way that the impact of globalization has
forced Taiwan governments to consider cultural policies from
abroad. During these years, Taiwan government has funded new
agencies and created a large budget for cultural and creative in-
dustries. Under this development, in this article, we would like to
explore the following questions: 1). Will the traditional gover-
nance model be sufficient for the stakeholders of cultural and cre-
ative industries? 2) In these cultural industries, where does inno-
vation arise from? 3) Which methods to agencies use to manage

this innovation?

To answer these questions, we first define innovation gover-
nance as the idea of diffusion of policy innovation and network
governance. An analytical framework suited to dealing with areas
of innovation, effective public-private partnership, and the inter-
action of innovation governance was adopted. The case of cultural
creative industry in Taiwan is used in our study as it has success-
fully changed the idea of cultural policy in the last decade in Tai-

wan. Not only the government, but also business and non-profit
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organizations have committed to this developing industry.
Qualitative methodology was adopted in this study. Data was
collected through a series of six in-depth interviews with rep-
resentatives of government, enterprises and NPO's. Conclu-
sions and recommendations for further research are made in the

final part of this article.
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