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Abstract

The Korean welfare program is still very much selective and re-
sidual. The public social expenditure of Korea is very low in compar-
ison to other OECD countries. After the welfare reform in the late
1990s population coverage was extended a lot but still many poor and
vulnerable people remain uncovered. The reformed welfare system
focuses mainly on those who lack the support provided by family and
private market economy. Only the poor who have no other sources to
survive depend more on the government welfare program. In the pro-
cess, middle class Koreans do not expect any government support and
also do not depend much on the government's social welfare program.
Family transfer still works as a major national welfare resource and
people pay more money individually to the private insurance compa-
nies. The middle class Koreans depend more on private pension and
private insurance companies than on public pension. Here we can
conclude that even though many changes happened after the welfare
reform in the late 1990s, it was not a fundamental change to trans-
form the traditional Korean welfare structure. Korean welfare system

today depends heavily on the family and private market system.
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