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Abstract

Mainland China exceeded Japan as the world second largest
economy in 2010 without any doubts. If Mainland China maintain
10% annual economy growth rate averagely the same as it did for
the past 30 years, approximately it will overtake the US as the
world’s No.1 economy in 2030. However, Mainland China argues
that it is developing socialist market economy with Chinese charac-
teristics, but the follow-up question would be how far this kind of
model of development could move forward as China’s economy be-

come more and more deeply integrated into the global economy.

Douglas Paal, vice president of Carnegie Endowment for In-
ternational Peace, says that the rising China faces discords between
rulers and the ruled; between the rulers and their internal competi-
tors; and between state and market capitalism. In a way, the discord
between state and market capitalism casts doubts on whether so-
cialist market economy with Chinese characteristics could move
on. This paper finds out that if the target of common fortunate is
unable to be reached, then it will be hard for socialist market econ-
omy with Chinese characteristics to move on. That is the reason
why the leading group of Chinese Communist Party would reem-

phasize common fortunate in China’s 12th five-year plan.
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